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NOTE: Attempt any FIVE from the following. Each question carries equal marks.          


Q. 1
Write a note on any four from the following.


a.
Constant growth.


b.
Partnership 


c.
Primary Market vs. Secondary Market.


d.
Annuity Due.

e
Characteristics of Marketable Securities

f
Capital Rationing

g
Stock out

Q. 2
What is weighted average cost of capital (WACC), and how it is calculated, explain with practical 

example.

Q. 3
 Briefly explain the concept and techniques involved in time value of money. 

Q. 4
Assume that star corporation is offering a corporate bond with par value of $1000 and an annual coupon rate of 10%. The maturity period is 10 years. The interest would be paid annually. The required rate of return in the market is 10%.

a. What is the amount of interest to be paid annually?

b. What is the value of this $1000 bond today?

c. What would be the P.V. of the bond if calculated semi annually.

Q. 5
What is the benefit of debt financing? How does it affect the firms cost of debt?

Q. 6
Why do managers often separate short term and long term decisions? Is this separation desirable?

Q. 7
What is the benefit of debt financing? How does it affect the firms cost of debt?

Q. 8
Define Dividend, Dividend Policy and factors affecting Dividend Policy?

Sarhad University, Peshawar


(Distance Education) 








Examination:	Final, Spring-2016


Total Marks:	70, Passing Marks (35)





Paper		: Introductory Business Finance - FIN231


Time Allowed : 3 hours








Introductory Business Finance - FIN231 (A)- Spring-2016                                                             
       Page 1 of 1

